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After  the  global  financial  crisis  capital  flows  started  pouring  back  into  emerging 
markets. This phenomenon is not new: capital flows often come in waves and have a strong 
cyclical component and an extensive literature has documented the causes and effects of 
“surges”  and  “bonanzas”  in  capital  flows.


















the  importance  of  controlling  for  the  sectoral  composition  of  FDI  when  examining  the 
growth  effects  of  FDI.  Finally,  there  is  evidence  from  various  crises  episodes  that  the 

































Attempting  to  understand  the  causes  of  FDI  surges,  we  document  substantial 
sectoral  heterogeneity  in  the  explanatory  power  of  the  various  global,  contagion,  and 
domestic factors identified by the literature as important determinants of capital flows. We 
show that strong global growth is the dominant factor in predicting surges in FDI in the 
manufacturing  and  services  sectors  with  the  effect  being  stronger  in  the  latter  sectors. 














Finally,  we  document  an  important  role  for  capital  controls:  they  tend  to  increase  the 
likelihood  of  FDI  surges  in  the  manufacturing,  other  services,  and  financial  sector; 
disaggregating  by  type  of  capital  controls,  we  find  that  this  seems  to  be  driven  by 
restrictions on bond inflows and on shorter‐term money market instrument inflows – i.e. on 
instruments  that  may  form  substitutes  to  investment  or  funding  via  inflows  of  direct 










This  paper  relates  to  the  wide  theoretical  and  empirical  literature  of  the 









this  literature  focus  on  one  of  these  three  sets  of  factors;























The  literature  emphasizes  several  domestic  factors:  first,  the  degree  of  financial 
integration  and  capital  account  openness  (i.e.  capital  controls)  can  be  an  important 
determinant  of  international  capital  flows.















flows  is  theoretically  ambiguous  as  a  more  developed  financial  system  facilitates 
investment, but might also raise the saving rate (Edwards, 1995). Third, fiscal variables are 
also  of  importance:  high  levels  of  debt  can  discourage  foreign  capital,  especially  when 
coupled  with  a  high  risk  of  expropriation  (see  Aguiar  and  Amador,  2009).  Fourth,  the 
literature has also emphasized the role of GDP and productivity growth in attracting capital 
flows  –  especially  when  surprise  improvements  in  productivity  generate  lending  booms 
(Aguiar and Gopinath, 2007); Gourinchas and Jeanne (2009) and others shed however doubt 













































































check  on  the  sectoral  data,  we  exclude  countries  for  which  deviations  between  total 
(realized) FDI inflows given by our sectoral FDI data source and the IMF’s IFS data are too 





effects  might  play  a  role).








































































example.  Figure  1  shows  the  identified  episodes  for  the  FDI  inflows  in  the  Financial 
Intermediation sector in South Korea. Since the sample for the country begins in 1985, we 

























surges  in  the  manufacturing  sector,  which  subsequently  retrench  after  the  Asian  crisis 
(1997‐1998); we also observe a higher number of surges in the “other services” sector. Since 
the  latter  sector  includes  telecommunication  services,  it  is  not  surprising  that  the  peak 
occurs during the late 1990s, a period characterized by a wave of privatizations. After 2000, 












LAC  and  the  AME  regions  are  the  highest  recipients  of  inflows  in  the  primary  sectors, 
measured as a share of GDP. The size of the cumulated inflows typically exceeds 5% of GDP 

























different  characteristics  by  sectors  are  also  associated  with  different  macroeconomic 
outcomes. We thus proceed with an event study, in which we analyze the behavior of some 
main  macroeconomic  indicators  around  episodes  of  sectoral  FDI  surges.  The  indicators 
chosen are: real GDP growth; the current account balance in percent of GDP; growth in the 
real effective exchange rate; the short term interest rate; the private credit to GDP ratio. 














































almost  70%  of  GDP.  As  an  indicator  of  competitiveness,  we  look  at  growth  in  the  real 









elsewhere.  The  latter  result  confirms  the  impression  that  large  inflows  in  the  services 
sectors are associated with higher growth volatility and higher level of borrowing in the 





















                                       1        Β  Γ /          ,     Β  Θ , /                          (1) 
 
where         is a dummy that takes the value of 1 if country i is experiencing a surge in 
sectoral FDI inflows in year t; Γ /    is a set of global factors (which can be in current and in 
lagged  terms);    ,     is  a  contagion  variable  that  captures  either  regional  or  trade 
contagion;  and  Θ , /     is  a  set  of  domestic  factors.  We  estimate  the  model  using  the 
conditional logit model including country fixed effects; this assumes that the distribution of 
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and  economic  uncertainty.  Global  growth  is  taken  from  the  World  Bank’s  World 




































inflation,  measured  using  an  inflation  index  from  the  International  Country  Risk  Guide 
(ICRG). We proxy institutional quality using the indicator “Investment profile” from ICRG, 






address  potential  endogeneity  concerns.  It  comes  however  at  the  cost  of  having  a  less 
precise estimate of the contagion variable as the lagged (same‐period) domestic variables 






















































sectors  when  they  are  used  to  measure  the  global  factor  (the  results  are  available  on 
request).
30 
  Next,  we  examine  whether  the  effects  of  the  global  and  contagion  factor  differ 
across  regions  by  disaggregating  into  industrial  countries  and  emerging  markets  (see 







































sector.  With  regard  to  the  quality  of  institutions,  we  find  that  a  good  investment 












manufacturing  in  volatile  times.  For  this  group  of  countries,  we  cannot  discriminate 




sector,  global  growth  dominates  the  effect  of  volatility  in  both  emerging  markets  and 
industrial  countries.  With  regard  to  global  interest  rates,  there  are  no  noteworthy 
                                                            

























regional  component,  but  are  also  across  regions.  The  findings  reveal  a  noteworthy 
difference in the nature of contagion within the services sectors: trade contagion dominates 
regional contagion for the trade, transport, storage and communication (other services) 




















In  table  5,  we  add  various  additional  control  variables  to  the  domestic  baseline 
variables. Many theoretical models emphasize productivity shocks as an important driver of 
international capital flows. We hence substitute lagged growth with current GDP growth (in 








the  probability  of  a  surge  in  FDI  only  in  the  manufacturing  sector  (the  coefficient  is 
significant  at  the  1%  level);  again  we  can  show  that  this  result  is  driven  the  emerging 




bank  flows  (data  are  from  the  BIS)  as  a  regressor.  We  find  that  being  relatively  more 
dependent on US banks increases the likelihood of recording a surge in other services FDI in 
industrial  countries;  this  observation  fits  well  to  the  perceived  importance  of  US 











A6,  we  include  stock  market  capitalization  to  GDP  as  a  measure  for  the  depth  of  the 
financial  system.
37  A  more  highly  developed  stock  market  is  associated  with  surges  in 
primary and more strongly in the financial sector FDI. Disaggregating by region (in row A7) 
reveals that FDI surges in all services sectors are strongly associated with stock market 
development  in  industrial  countries;  for  emerging  markets,  stock  market  development 
contributes  significantly  (at  the  5%  level)  to  the  probability  of  surges  in  FDI  in  the 




with  a  higher  likelihood  of  surges  in  FDI  (this  result  remains  when  we  disaggregate  by 
region).  The  difference  between  the  results  for  the  de‐jure  and  de‐facto  index  for  the 
manufacturing (for EM), other services and financial sector indicate that some specific (de‐

























funds  via  the  money  market  abroad  seem  to  be  more  relevant.  Finally,  both  types  of 
restrictions  make  FDI  surges  more  likely  in  the  manufacturing  sector.  More  research  is 
needed to understand the precise channels of these results; they nonetheless suggest that 
there are important interrelations between different sources of funding of subsidiaries of 
foreign  companies ‐  including  via  financial  sector  FDI.  Policymakers  should  be  aware  of 
these  when  contemplating  the  design  of  future  prudential  regulations;  especially  with 








































(table  1a  and  1b)  using  the  different  global  factors  discussed  above  (see  the  bold 
coefficients in the first row of tables A5.1 to A5.3). The ranking of the sectors with regard to 





important  in  the  face  of  potential  timing  mismatches:  for  example,  Lehman  brothers 
collapsed, and volatility spiked, in late 2008; the impact on surges in FDI Inflows in 2008 may 
have  been muted;  particularly  for green‐field FDI,  which has  a  longer  planning horizon. 








business  sector  it  is  current  rather  than  lagged  growth,  which  is  the  more  important 
determinant of FDI surges; for the other services sector we instead observe that the impact 
























Second,  we  estimate  the  sample  without  Eastern  European  and  Central  Asian 
economies (ECA). Whereas the results with regard to the global factors remain robust, we 
observe  weaker  coefficients  on  the  regional  contagion  variable;  it  remains  however 










Overall,  it  appears  that  Eastern  European  and  Central  Asian  economies  are  both  more 














42  We  performed  the  same  checks  to  assess  potential  non‐linear  effect  of  trend 
growth: the square term is close to zero for the manufacturing sector, but positive and 
significant (at the 10/5% level) for the financial intermediation as well as business and real 
estate  sector  –  indicating  that  the  link  between  growth  and  FDI  surges  is  stronger  for 
countries with very large growth rates in these sectors. 
5.4  Other	Types	of	Capital	Flows	
























































Attempting  to  understand  the  causes  of  FDI  surges,  we  document  substantial 
sectoral heterogeneity in the likely causes of these episodes. We show that global growth is 
the dominant factor in predicting surges in FDI in the manufacturing and services sectors, 
with  the  effect  being  stronger  in  the  latter  sectors.  While  there  is  some  evidence  that 




















suggest  that  a  sound  macroeconomic  environment  is  a  precondition  to  encourage  FDI 
inflows,  but  that  this  is  not  enough  if  not  complemented  with  a  comprehensive 
macroprudential framework. This is especially the case when the country is a big recipient of 
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Global Growth -0.0023 0.2209*** 0.2642*** 0.3714*** 0.2514***
(0.0748) (0.0635) (0.0856) (0.0709) (0.0582)





Regional Contagion -0.0046 0.0101 0.0208*** 0.0336*** 0.0421***
(0.0106) (0.0076) (0.0066) (0.0052) (0.0074)
0.9954 1.0102 1.0210 1.0342 1.0430
Observations 536 883 705 824 569
Countries 81 89 68 79 70
without changes in dep. 33 11 8 7 20
Pseudo R2 0.0271 0.0211 0.0405 0.0888 0.0968
Likelihood Ratio -204.1 -370.6 -286.7 -318.9 -224.4
Share of 1's 0.369 0.305 0.302 0.325 0.355
Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Odds ratio in italics.













IND*Global Growth -0.1221 0.2190** 0.3025 0.2929*** 0.2638***
(0.1067) (0.1092) (0.1998) (0.1066) (0.0857)
EM*Global Growth 0.0213 0.2284*** 0.2357*** 0.4255*** 0.2436***
(0.0857) (0.0789) (0.0843) (0.0933) (0.0781)
Contagion*Region
IND*Regional Cont. 0.0082 0.0150 0.0283*** 0.0256*** 0.0440***
(0.0294) (0.0140) (0.0105) (0.0090) (0.0116)
EM*Regional Cont. -0.0066 0.0083 0.0139* 0.0391*** 0.0408***
(0.0113) (0.0090) (0.0080) (0.0060) (0.0097)
Observations 536 883 705 824 569
Countries 81 89 68 79 70
without changes in dep. var 33 11 8 7 20
R2 0.0290 0.0213 0.0429 0.0915 0.0970
Likelihood Ratio -203.7 -370.5 -285.9 -318.0 -224.4
Share of 1's 0.369 0.305 0.302 0.325 0.355
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows 
in the respective sector.  IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the 
sample). Column (2) of table 1b includes and index of primary commodity prices (from WEO, results not shown). 
Global Growth is from the World Bank (WDI). Regional contagion is measured by the share (in p.p) of countries in the 
same region which also experienced a surge in the respective sector in preceeding year. The letter(s) behind the 
respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for more details). The estimates are 
obtained using the conditional logit framework with fixed effects. The robust standard errors are clustered at the country 
level.




















Volatility 0.0127 0.0216 0.0117 0.0052 0.0181
(0.0251) (0.0228) (0.0274) (0.0209) (0.0277)
Global Growth 0.0013 0.3332*** 0.3154** 0.4410*** 0.3845***
(0.1011) (0.0928) (0.1533) (0.1132) (0.1144)
Global Interest Rates 0.1110 -0.4067* -0.1370 0.0831 -0.1706




Regional Contagion 0.0069 0.0083 0.0143* 0.0223*** 0.0245**
(0.0108) (0.0084) (0.0081) (0.0078) (0.0116)
Same regression, but excl. Domestic 0.0013 0.0134 0.0204*** 0.0299*** 0.0364***
Domestic Factors
Per-capita Income (PPP, log) -1.1320 -0.0179 1.4037 2.3437** 2.0891*
(1.5836) (1.5177) (1.1640) (0.9623) (1.2188)
GDP Growth 0.0398 0.0735* 0.0311 -0.0150 0.0326
(0.0386) (0.0424) (0.0481) (0.0370) (0.0639)
-0.1112 -0.2289 -0.5233*** -0.2950* 0.0671
(0.2297) (0.1522) (0.1615) (0.1610) (0.2380)
Public Debt to GDP (log) 1.9774 -2.0466* -1.9908* -1.8328 -0.9563
(1.3919) (1.1629) (1.1467) (1.2328) (2.2552)
Low Inflation Index -0.0765 0.0393 0.2573* -0.0464 0.0702
(0.1418) (0.1003) (0.1364) (0.1186) (0.1984)
Investment Profile 0.2344** -0.1781** -0.1124 -0.0441 -0.0680
(0.1032) (0.0891) (0.1051) (0.0950) (0.1485)
Observations 485 788 625 717 497
Countries 73 79 62 71 61
without changes in dep. var 29 9 8 8 17
Pseudo R2 0.0613 0.0450 0.0756 0.0951 0.108
Likelihood Ratio -179.2 -320.5 -242.1 -270.0 -193.7
Share of 1's 0.363 0.310 0.306 0.311 0.376
Financial Openness
Standard errors in parentheses.  *** p<0.01, ** p<0.05, * p<0.1
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the 
respective sector. All domestic variables are lagged unless noted otherwise. Volatility is measured by the VIX. Global Growth 
is from WDI. Long-term Global interest rates are measured as the average of yields on American, German, British and 
Japanese long-term government bonds. Commoditiy prices are measured by an index of all primary commodities from the 
IMF (WEO). Regional contagion is measured by the share (in p.p) of countries in the same region which also experienced a 
surge in the respective sector in the preceeding year. Financial Openness is measured using the Chinna and Ito (2008) index. 
See the data appendix for the precise definition of the other variables. The letter(s) behind the respective sector refer to the 
ISIC Rev. 3.1 classification (see the appendix for more details). The estimates are obtained using the conditional logit 

















IND*Volatility 0.0120 0.1183*** 0.0354 0.0216 0.0737
(0.0594) (0.0377) (0.0505) (0.0284) (0.0484)
EM*Volatility 0.0020 -0.0321 -0.0007 -0.0162 -0.0282
(0.0294) (0.0294) (0.0309) (0.0304) (0.0389)
IND*Global Growth 0.0178 0.6672*** 0.6011** 0.4237** 0.3965**
(0.1916) (0.1571) (0.3039) (0.1730) (0.1850)
EM*Global Growth -0.0249 0.1304 0.2042 0.4621*** 0.2930
(0.1218) (0.1117) (0.1789) (0.1415) (0.1994)
IND*Global Interest Rate -1.3944* -0.0069 -0.6224 -0.3286 -0.0072
(0.8068) (0.5969) (0.4705) (0.5441) (0.7731)
EM*Global Interest Rate 0.2148 -0.3438 0.0681 0.2080 -0.0003
(0.2660) (0.2341) (0.2985) (0.2453) (0.5542)
Contagion*Region
IND*Regional Cont. 0.0208 0.0190 0.0113 0.0107 0.0268*
(0.0474) (0.0178) (0.0172) (0.0134) (0.0155)
Same sample, but excl. Domestic 0.0035 0.0105 0.0219* 0.0174 0.0322**
EM*Regional Cont. 0.0069 0.0100 0.0061 0.0300*** 0.0077
(0.0109) (0.0101) (0.0096) (0.0110) (0.0175)
Same sample, but excl. Domestic -0.0021 0.0129 0.0155* 0.0383*** 0.0338***
Domestic Factors*Region
IND*PC Income (PPP, log) -0.9628 0.3756 7.5246** 4.3633* -2.4882
(9.4600) (3.0257) (3.4375) (2.5255) (3.5366)
EM*PC Income (PPP, log) -1.6023 -0.2207 1.0642 2.3413* 3.2388**
(1.5429) (1.7633) (1.2023) (1.3150) (1.5756)
IND*GDP Growth 0.3236 -0.0239 0.0116 0.0043 0.1788
(0.2247) (0.1480) (0.1950) (0.1496) (0.1221)
EM*GDP Growth 0.0291 0.0763* 0.0419 -0.0266 -0.0258
(0.0395) (0.0438) (0.0500) (0.0383) (0.0712)
-1.1118* 0.2251 -0.4963 0.4306 0.7268**
(0.6067) (0.3037) (0.6111) (0.2919) (0.3680)
-0.0329 -0.3211** -0.4882*** -0.4513*** -0.0889
(0.2526) (0.1616) (0.1492) (0.1637) (0.3043)
IND* Public Debt/GDP (log) 6.6269 -0.7567 4.6342 -0.8086 2.9973
(7.5753) (2.3316) (5.9398) (1.7859) (4.3743)
EM* Public Debt/GDP (log) 2.1524 -2.5394** -3.0716*** -2.3844 -5.0105**
(1.5299) (1.2302) (1.1626) (1.6505) (2.4142)
IND*Low Inflation Index -0.1865 -0.6979* 0.5435 0.4299 0.4038
(0.7313) (0.3844) (0.5347) (0.4738) (0.7820)
EM*Low Inflation Index -0.0971 0.0921 0.2504* -0.0593 0.0041
(0.1542) (0.1127) (0.1404) (0.1292) (0.2191)
IND*Investment Profile -0.2981 0.0193 -0.4107** -0.2515 0.1594
(0.4660) (0.1910) (0.1789) (0.2072) (0.2993)
EM*Investment Profile 0.3040*** -0.2537** -0.0647 -0.0074 0.1124
(0.1048) (0.1101) (0.1385) (0.1179) (0.2432)
Observations 485 788 625 717 497
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 29 9 8 8 17
Pseudo R2 0.0858 0.0689 0.0974 0.112 0.155
Likelihood Ratio -174.5 -312.5 -236.4 -264.9 -183.4
Share of 1's 0.363 0.310 0.306 0.311 0.376
IND*Financial Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the 
respective sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All 
domestic variables are lagged unless noted otherwise. Column (1) includes and index of primary commodity prices (from 
WEO, results not shown). See the data appendix and section 4 for the precise definition of the variables. The estimates are 





















Volatility 0.0060 0.0242 0.0063 0.0038 0.0166
(0.0266) (0.0246) (0.0276) (0.0213) (0.0281)
Global Growth -0.0180 0.3353*** 0.3267** 0.4284*** 0.3873***
(0.0977) (0.0959) (0.1566) (0.1137) (0.1163)
Global Interest Rates 0.1530 -0.3445 -0.2800 0.1254 -0.1313
(0.2605) (0.2137) (0.2309) (0.2225) (0.3752)
Contagion
Regional Contagion 0.0063 0.0093 0.0042 0.0198** 0.0246*
(0.0118) (0.0089) (0.0095) (0.0087) (0.0127)
Trade Contagion 0.0015 -0.0022 0.0140** 0.0046 0.0018
(0.0188) (0.0043) (0.0058) (0.0059) (0.0063)
Domestic Factors: Included
Observations 467 777 610 709 485
Countries 73 79 62 71 61
without changes in dep. var 30 9 9 8 18
Pseudo R2 0.0656 0.0446 0.0901 0.0959 0.106
Likelihood Ratio -171.8 -316.6 -230.4 -268.3 -191.8
Share of 1's 0.362 0.310 0.302 0.315 0.365
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in 
FDI inflows in the respective sector. Column (1) includes and index of primary commodity prices (from WEO, 
results not shown). All variables are lagged unless noted otherwise. Trade Contagion is measured by the 
export-weighted share (in p.p.) of trading partners which experienced a surge in the respective sector in the 
preceeding year. See the data appendix and section 5 for sources and the precise definition of the other 
variables. The letter(s) behind the respective sector refer to the ISIC Rev. 3.1 classification (see the 
appendix).The estimates are obtained using the conditional logit framework with fixed effects. The robust 

















Volatility 0.0276 0.0271 0.0154 -0.0091
(0.0289) (0.0288) (0.0319) (0.0254)
0.0194 0.0256 0.0166 -0.0080
Global Growth 0.1775 0.3135** 0.3289 0.3399**
(0.1634) (0.1411) (0.2176) (0.1552)
0.0714 0.3075** 0.3433 0.3471**
Global Interest Rates 0.2484 -0.5429** -0.0216 0.2234
(0.2494) (0.2425) (0.2592) (0.2358)
0.2886 -0.5688** -0.0364 0.1703
Contagion
Regional Contagion -0.0016 0.0130 0.0109 0.0182*
(0.0142) (0.0094) (0.0094) (0.0101)
-0.0027 0.0151 0.0118 0.0176*
Domestic Factors
0.3040 0.9716** 0.1269 1.2225**
(0.3299) (0.4479) (0.1090) (0.5739)
Observations 406 627 516 541
Countries 64 65 51 57
without changes in dep. var 25 8 5 7
Pseudo R2 0.0770 0.0543 0.0669 0.109
Likelihood Ratio -145.0 -249.9 -197.4 -206.2
Share of 1's 0.337 0.311 0.316 0.309
Privatization proceeds in 
resp. sector to GDP 
Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a 
surge in FDI inflows in the respective sector. All variables are lagged unless noted otherwise. In 
Column (1), we include an index of primary commodity prices. Privatization proceeds (in current terms) 
are from the World Banks privatization data base and the privatization barometer. See the data 
appendix and section 4 for sources and the precise definition of the other variables. The letter(s) 
behind the respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for more details). 
The estimates are obtained using the conditional logit framework with fixed effects. The robust 
standard errors are clustered at the country level.
Same Sample: Regression excl. 
privatization:

















A1) Current GDP Growth 0.0657** -0.0232 -0.0106 0.0901* 0.1030*
(0.0325) (0.0333) (0.0435) (0.0520) (0.0554)
A2) Sectoral VA Growth 0.0087 0.0479*** 0.0228 -0.0110 0.0664
(0.0256) (0.0183) (0.0370) (0.0101) (0.0515)
A3) Sectoral VA Growth*IND -0.0330 0.0746 0.0099 -0.0464** 0.3083**
(0.0515) (0.0486) (0.0807) (0.0222) (0.1273)
A3) Sectoral VA Growth*EM 0.0175 0.0410** 0.0315 -0.0081 0.0207
(0.0305) (0.0196) (0.0414) (0.0135) (0.0473)
A4) Relative Dependence (USA) -1.8195 -1.8664** 0.3796 1.7143 1.6492
(1.3368) (0.8946) (0.9478) (1.3931) (2.3888)
A5) Relative Dependence (USA)*IND -5.2419 -11.8139 13.5256* 10.2872 -3.0721
(8.8577) (7.9183) (7.3959) (6.4019) (10.9859)
A5) Relative Dependence (USA)*EM -1.6701 -1.5769 -0.2004 1.2075 2.9497
(1.4716) (0.9824) (1.0090) (1.4786) (2.7313)
A6) Stock market capitalization (log) 2.7906* 1.4844 1.3420 2.5264*** 1.4166
(1.6011) (0.9698) (0.9110) (0.7839) (1.1270)
A7) Stock market cap.*IND 7.0544 -0.4692 2.2326** 4.9288*** 3.7758**
(5.3571) (0.9520) (0.9786) (1.3672) (1.9212)
A7) Stock market cap.*EM 1.5968 2.8007** -0.1144 1.7658 0.0842
(1.6844) (1.3756) (1.7755) (1.3442) (1.6689)
-0.2017 0.6882 0.4213 0.7420 -1.2946
(1.3580) (0.6556) (0.7117) (0.5746) (0.8839)
-1.8722 -1.1056 -0.5448 1.0945 -1.5065
(3.0736) (1.0076) (0.8341) (0.9283) (1.6026)
1.2757 3.8460** -0.2765 -0.3385 2.3507
(1.7143) (1.6040) (1.4998) (1.9510) (2.2150)
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows 
in the respective sector. All domestic variables are lagged unless noted otherwise. IND: Industrial Countries; EM: 
Emerging Markets (see the appendix for information on the sample). In row A1, we replace GDP growth (lagged) with 
GDP growth in current terms. In rows A2 and A3, we replace GDP growth with VA growth; we exclude observations for 
VA growth that deviate by more than 3 standard deviations from their sample mean. In rows A8 and A9, we substitute 
the Chinn&Ito index with the financial integration measure by Lane and Milesi-Ferreti. In rows A3,5,7 and 9, all factors 
are disaggregated by region. Relative dependence on US Banks is defined as the share of cross border banking flows 
from US banks over total cross border bank flows. See the data appendix for the precise definition of the other variables. 
The letter(s) behind the respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for more details). 
The estimates are obtained using the conditional logit framework with fixed effects. The robust standard errors are 
clustered at the country level.
Regression incl. Global Factors, Cont., 
Baseline Dom. Factors, FE, and:
A9) Financial Integration*EM
A8) Financial Integration (F. Assets + 



















-0.3104 0.2138 1.3397*** 0.0067 0.3546
(0.6029) (0.5184) (0.4033) (0.8041) (0.4778)
A2) Bond Inflow Restrictions 0.2273 1.3198* 0.0837 1.9120*** -0.7722
(0.8611) (0.6860) (0.7677) (0.7369) (0.6177)
-0.8593 0.8220* -0.3072 1.6962*** -0.5351
(0.7133) (0.4476) (0.6709) (0.6258) (0.6654)
0.7818 1.1256* 0.3572 1.1063 -0.6966
(0.7819) (0.6515) (0.5435) (0.7016) (0.4493)
A3) Money market inflow restrictions -0.1220 1.5475*** 1.4962*** 1.4967* -0.9615
(0.7658) (0.5509) (0.5759) (0.7806) (0.6152)
-0.9187 1.5337*** 0.7419 1.2755** -1.3635**
(0.8808) (0.5477) (0.4953) (0.6330) (0.6501)
0.6549 0.7280* 1.3973** 0.9811 -0.0727
(0.6953) (0.4331) (0.5441) (0.5970) (0.4734)
A4) Equity inflow restrictions 0.7244 0.9640 0.5094 0.9768 -0.0775
(0.6524) (1.0111) (0.7117) (1.0745) (1.1194)
0.0575 0.4899 0.4258 1.0348 0.4151
(0.7762) (0.7674) (0.9400) (1.0211) (1.0435)
0.9220* 0.9803 0.2944 0.5242 -0.4009
(0.4969) (0.8453) (0.5373) (0.7202) (0.7484)
Observations (Row A1) 208 459 364 440 288
C o u n t r i e s 5 46 34 95 85 0
without changes in dep. var 30 11 9 8 18
A3.1) Purchase locally by nonresidents 
(money market)
A3.2) Sale or issue abroad by 
residents (money market)
A4.1) Purchase locally by nonresidents 
(equity)
A4.2) Sale or issue abroad by 
residents (equity)
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the 
respective sector.The capital control indices are taken from Schindler (2009) and lagged by one year. See the data appendix for 
more information.The letter(s) behind the respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for more 
details). The estimates are obtained using the conditional logit framework with fixed effects. The robust standard errors are 
clustered at the country level.
Regression incl. Global Factors, Cont., 
Baseline Dom. Factors, FE, and:
A1) Direct Investment Inflow 
Restrictions
A2.1) Purchase locally by nonresidents 
(bond)






( 1 )( 3 )( 5 )( 7 )( 9 )




Volatility -0.0075 -0.0578*** -0.0707*** -0.0235* -0.0210
(0.0161) (0.0215) (0.0186) (0.0134) (0.0178)
Global Growth 0.2534*** 0.0922 -0.0261 0.3676*** 0.2647***
(0.0605) (0.0807) (0.0819) (0.0960) (0.0938)
Global Interest Rate 0.0284 -0.5211 -0.6310*** 0.1455 0.0495
(0.1882) (0.3329) (0.2052) (0.1533) (0.1618)
Contagion
Regional Contagion 0.0234*** 0.0167** -0.0032 0.0171*** 0.0155***
(0.0054) (0.0078) (0.0066) (0.0052) (0.0056)
Domestic Factors
Per-capita Income (PPP, log 0.6618 1.0398 -1.5866 0.7024 -0.0355
(0.8868) (1.1054) (0.9770) (0.6899) (0.7004)
GDP Growth 0.0406 0.0008 0.0468 0.0770** 0.0489
(0.0300) (0.0339) (0.0316) (0.0336) (0.0309)
-0.0263 -0.1545 0.0015 0.1356 -0.0853
(0.1109) (0.1403) (0.1343) (0.1430) (0.1119)
Public Debt to GDP (log) -1.1099 -1.2975 -2.7945** -0.4331 -1.8986
(0.9451) (1.3640) (1.3705) (0.8929) (1.2726)
Low Inflation Index -0.0112 -0.0198 0.0020 0.0644 0.0032
(0.1058) (0.1197) (0.0683) (0.0983) (0.0810)
Investment Profile -0.0469 -0.2150* 0.0567 -0.0067 0.0556
(0.0850) (0.1139) (0.0843) (0.0705) (0.0802)
Observations 1138 767 895 1012 1098
Countries 85 81 83 83 85
without changes in dep. 2 24 17 7 4
Pseudo R2 0.0684 0.0622 0.0721 0.122 0.0726
Likelihood Ratio -523.2 -334.5 -391.5 -410.2 -458.5
Share of 1's 0.421 0.352 0.371 0.361 0.304
Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in 
the respective type of capital inflow. Volatility is measured by the VIX. Global Growth is from the World Bank 
(WDI). Long-term Global interest rates are measured as the average of yields on American, German, British 
and Japanese long-term government bonds. Regional contagion is measured by the share (in p.p) of countries 
in the same region which also experienced a surge in the respective sector in preceeding year. The letter(s) 
behind the respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for more details). The 
estimates are obtained using the conditional logit framework with fixed effects. The robust standard errors are 
























































































border  banking  flows  from  US  banks  over  total  cross  border  bank  flows.  A  higher  value 


























contains  overlapping  data  (on  business,  tourism,  trade  and  government  services ‐  services 






Statistics  Division  (UNSD).  We  employ  both  the  UNSD  estimates  of  gross‐value  by  kind  of 
economic  activity  in  constant  (2005)  as  well  as  the  UNSD  data  that  are  based  on  official 
national accounts country data. Data for USD for the agricultural (AB), manufacturing (D) and 
other services (GHI) sector are from the former data base and data for the mining (C), financial 



















Middle  East,  North  Africa  &  Sub‐Saharan  Africa  (AME):  Egypt  (2001‐2008),  Ethiopia  (1992‐






Republic  (1993‐2008),  Estonia  (1994‐2009),  Hungary  (1999‐2008),  Kazakhstan  (1993‐2009), 
Latvia  (1993‐2009),  Lithuania  (1997‐2009),  Kyrgyz  Republic  (1995‐2008),  Macedonia  (1997‐
2008),  Poland  (1994‐2009),  Romania  (2003‐2008),  Russia  (1999‐2008),  Serbia  (2004‐2009), 
Slovak  Republic  (1998‐2008),  Slovenia  (1995‐2009),  Tajikistan  (2003‐2009),  Turkey  (1992‐
2009), Ukraine (2002‐2008), 
East Asia, Pacific & South Asia (ESA): Bangladesh (1998‐2008), Cambodia (2000‐2009), China 


















Variable Mean Median Std. Dev. Min Max Obs.
Current Account to GDP -0.018 -0.0195 0.0774 -0.3188 0.3958 1626
Real GDP Growth 3.7863 4.116 4.6137 -23.1 34.5 1701
Private Credit to GDP 0.5683 0.407 0.4712 0.0262 2.6976 1560
Foreign Currency Loans (ratio to total loans) 0.3581 0.3116 0.2785 0 1 475
Real Effective Exchange Rate (Growth) 1.2481 0.9897 8.8312 -56.768 85.667 1175
Discount Rate 16.4108 8.5 59.9064 0.05 1889.39 1213
Volatility (VIX) 20.5249 21.9829 6.5836 12.3888 32.6926 1666
Global Real GDP Growth 2.7333 3.3015 1.462 -1.9477 4.2838 1666
Global interest rate 4.4906 4.04 1.2006 2.8675 6.905 1666
Capital Account Openness (Chinn&Ito) 0.7805 1.167 1.5281 -1.8312 2.5 1457
Financial Integration (F. Assets + F. Liabilities to GDP) 2.1497 1.3385 2.5729 0.3312 25.7306 1541
Direct Investment Inflow Restrictions 0.3123 0 0.4637 0 1 759
Bond Inflow Restrictions 0.2166 0 0.3538 0 1 621
Restr. on purchases of bonds locally by nonresidents 0.1481 0 0.3555 0 1 621
Restr. on sale/issue of bonds abroad by res. (bond) 0.285 0 0.4518 0 1 621
Money Market Inflow Restrictions 0.2536 0 0.3919 0 1 759
Restr. on purchases of money market instruments 
locally by nonresidents 0.191 0 0.3934 0 1 759
Restr. on sale or issue of m. market instruments 
abroad by residents (bond) 0.3162 0 0.4653 0 1 759
Public Debt to GDP 0.5824 0.5177 0.4073 0.0374 4.4657 1540
Income per capita (PPP, in thousands of 2005 USD) 13.5393 8.7267 12.1144 0.3594 53.1246 1637
Inflation Index (ICRG) 8.1441 8.5417 1.8419 0 10 1426
Investment Profile (ICRG) 8.3114 8.3333 2.4151 2 12 1438
Stock Market Capitalization to GDP 0.5543 0.3266 0.6564 0.0002 7.425 1250
Relative Dependence on US banks 0.2674 0.1935 0.2427 0 1 1474
Privatization Proceeds to GDP (All, p.p.) 0.6097 0.0189 1.6026 0 22.4502 1173
Privatization Proceeds to GDP (Primary, p.p.) 0.0967 0 0.8545 0 20.6652 1173
Privat. Proceeds to GDP (Manuf.& Services, p.p.) 0.0956 0 0.3951 0 6.738 1173
Privatization Proceeds to GDP (Infrastructure, p.p.) 0.296 0 1.05 0 12.9867 1173
Privatization Proceeds to GDP (Financial, p.p.) 0.0649 0 0.2957 0 3.8333 1173
FDI Inflows to GDP (IFS) 0.041 0.0284 0.0507 -0.15 0.512 1453
Portfolio Equity Inflows to GDP (IFS) 0.0097 0.0006 0.0553 -0.1276 0.7564 1271
Portfolio Debt Inflows to GDP (IFS) 0.0174 0.0023 0.0642 -0.8898 1.0315 1296
Other Investment vis-à-vis Banks Inflows to GDP (IFS) 0.0262 0.0043 0.1134 -0.8904 1.546 1402
Other Inv. into Oth.Sectors Inflows to GDP (IFS) 0.0122 0.0072 0.0446 -0.2807 1.058 1424
Notes: All growth rates are in percentage points. See the data appendix for a precise definition of all the variables. Up to the 
discount rate (variables used also in the event study of section 4) summary statistics are for the period 1992-2010. 1994-2009 for 






Variable Mean Median Std. Dev. Min Max Obs.
Whole econonmy (total) FDI Inflows to GDP 0.0439 0.0304 0.0533 -0.1566 0.5059 1192
Value Added Growth 4.0475 4.127 4.2315 -21.7266 30.8074 1178
Regional Contagion 33.45 29.4118 16.8081 0 85 1183
Trade Contagion 41.6282 36.0614 27.9225 0 99.8159 1121
Primary (ABC) FDI Inflows to GDP 0.0092 0.0009 0.031 -0.0155 0.4709 983
FDI Inflows to sec. VA 0.0428 0.0113 0.1125 -0.1744 1.7513 756
  Value Added Growth 2.5978 2.2032 7.6116 -23.2173 68.3283 771
Share of VA in total VA 0.1538 0.11 0.1438 0.0005 0.818 1071
Regional Contagion 20.9894 20 11.192 0 60 971
Trade Contagion 10.8616 7.6607 11.2954 0 82.4556 934
Manufacturing (D) FDI Inflows to GDP 0.0086 0.0052 0.0127 -0.0655 0.1935 1092
FDI Inflows to sec. VA 0.0574 0.0347 0.0902 -0.6122 1.2317 1087
Value Added Growth 4.1591 3.9344 7.2084 -44.4579 63.4573 1078
Share of VA in total VA 0.1672 0.1671 0.0709 0.019 0.438 1552
Regional Contagion 27.0117 28.5714 11.0182 0 75 1077
Trade Contagion 33.3008 29.6715 20.521 0 94.3654 1039
FDI Inflows to GDP 0.0088 0.0048 0.0126 -0.0288 0.1083 869
FDI Inflows to sec. VA 0.0403 0.0223 0.0589 -0.1559 0.5534 857
Value Added Growth 4.682 4.7938 5.3815 -36.8108 21.1614 848
Share of VA in total VA 0.2335 0.2326 0.0565 0.0679 0.4034 1536
Regional Contagion 27.1726 25 14.8537 0 83.3333 848
Trade Contagion 24.6353 18.5526 21.6662 0 96.6236 838
Financial Intermediation (J) FDI Inflows to GDP 0.0085 0.0032 0.0217 -0.1533 0.3473 977
FDI Inflows to sec. VA 0.198 0.0691 0.6111 -0.9856 12.7681 732
Value Added Growth 6.2599 5.5839 10.9781 -33.9612 157.699 736
Share of VA in total VA 0.049 0.0454 0.0265 0.0076 0.1585 955
Regional Contagion 27.0215 25 16.546 0 80.9524 953
Trade Contagion 27.1829 23.2975 20.4175 0 94.1635 941
Business and Real Estate (K) FDI Inflows to GDP 0.0083 0.0025 0.0224 -0.0354 0.295 831
FDI Inflows to sec. VA 0.0679 0.019 0.2155 -0.2239 3.2466 582
Value Added Growth 4.2211 3.8435 4.1641 -17.474 23.3404 590
Share of VA in total VA 0.1316 0.1275 0.0594 0.022 0.2826 954
Regional Contagion 26.3286 26.3158 16.1198 0 71.4286 803
Trade Contagion 28.7387 26.8018 21.2075 0 97.0945 800
Other Services: Trade, 
Tourism, Transport, Storage 
and Communication (GHI)
Notes: All growth rates and the contagion variables are in p.p. The summary statistics are for 1994-2009. See the data appendix and 
section 5 for data sources and a precise definition of the contagion variables. VA stands for value-added.
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Primary 
(ABC) 26/41 29/44 32/45 35/50 39/54 48/63 47/62 52/68 55/73 56/74 57/76 56/75 55/74 51/69 50/69 31/46
Manufacturi
ng (D) 24/42 27/45 30/48 33/52 41/60 51/70 53/72 58/77 60/80 61/82 63/84 64/84 64/85 60/80 57/78 36/53
Oth.Serv. 
(GHI) 18/33 21/36 23/38 27/43 33/50 37/53 38/55 40/58 44/62 45/64 47/66 48/67 48/67 48/67 45/64 30/46
Financial 
Interm. (J) 18/35 20/37 24/41 29/47 37/56 43/62 44/63 47/67 49/70 51/73 53/75 55/77 55/77 53/74 50/72 33/51
Busi.& 
R.Est. (K) 13/27 16/29 19/33 22/37 28/44 34/50 38/54 39/56 43/61 46/65 49/68 49/68 48/67 49/67 46/65 28/40
Notes: The summary statistics are for 1994-2009. The table shows the total number of non-missing observations for sectoral FDI 
inflows into the respective sectors by year and both for emerging markest (first figure) and all countries (see the appendix for 

























Global Interest Rates -0.5206 0.2661 1
0.0000 0.0000
Volatility (L) 0.7082 -0.5574 -0.5695 1
0.0000 0.0000 0.0000
Global Growth (L) -0.0711 0.3649 -0.1689 -0.4208 1
0.0000 0.0000 0.0000 0.0000
Global Interest Rates (L) -0.3913 0.0450 0.9253 -0.4580 -0.1391 1
0.0000 0.0664 0.0000 0.0000 0.0000
0.1622 -0.0937 -0.0487 0.0136 -0.0153 -0.071 1
0 0.0043 0.1382 0.6786 0.6422 0.0307
0.0387 -0.0272 -0.1272 -0.0989 0.2796 -0.0968 -0.0727 1
0.2164 0.3843 0.0000 0.0015 0.0000 0.0019 0.0323
0.3745 -0.077 -0.0939 -0.0135 0.2561 -0.1194 0.2596 0.3741 1
0 0.029 0.0077 0.7023 0 0.0007 0 0
0.3785 -0.2162 -0.3476 -0.0104 0.2276 -0.3410 0.2526 0.3093 0.6545 1
0.0000 0.0000 0.0000 0.7554 0.0000 0.0000 0 0 0
0.311 -0.1876 -0.384 0.0491 0.1146 -0.4003 0.2557 0.4664 0.6069 0.7267 1
0 0 0 0.1743 0.0015 0 0 0 0 0
Notes: P-values in parenthesis. L indicates that the value is in terms of the preceding year. Contagion is in terms of the preceding year by default. See the data appendix and 




Regional Contagion Busi. 





















Global Factors                   Only Adv. Grow th: 0.0202 0.1750*** 0.2290*** 0.3123*** 0.1991***
Volatility (whole sample regression) 0.0186 0.0082 0.0095 -0.0022 0.0333
IND*Volatility 0.0262 0.1017*** 0.0377 0.0244 0.0937*
(0.0541) (0.0351) (0.0489) (0.0268) (0.0523)
EM*Volatility 0.0050 -0.0404 -0.0012 -0.0301 -0.0277
(0.0283) (0.0288) (0.0297) (0.0284) (0.0393)
Global Growth (whole sample reg.) 0.0470 0.2683*** 0.3263** 0.4299*** 0.5081***
IND*Global Growth (Adv.) 0.1235 0.5681*** 0.6347** 0.4679*** 0.5434***
(0.1273) (0.1374) (0.2929) (0.1606) (0.2048)
EM*Global Growth (Adv.) -0.0050 0.0826 0.2153 0.3996*** 0.3198
(0.1193) (0.1098) (0.1877) (0.1315) (0.2147)
Global Interest Rate  (whole sample reg.) 0.0918 -0.4168* -0.1722 0.0372 -0.3915
IND*Global Interest Rate -1.3788* 0.1630 -0.4308 -0.2283 -0.1062
(0.8324) (0.5731) (0.4478) (0.5126) (0.7552)
EM*Global Interest Rate 0.2097 -0.3366 0.0344 0.1688 -0.1413
(0.2710) (0.2409) (0.3161) (0.2448) (0.5610)
Contagion
Regional Cont. (whole sample reg.) 0.0066 0.0064 0.0122 0.0206** 0.0168
excl. Domestic factors 0.0011 0.0124 0.0216*** 0.0327*** 0.0378***
IND*Regional Cont. 0.0148 0.0106 0.0063 0.0071 0.0163
(0.0481) (0.0179) (0.0181) (0.0136) (0.0157)
Same regression, but excl. Domestic -0.0038 -0.0017 0.0220* 0.0181 0.0197
EM*Regional Cont. 0.0070 0.0101 0.0049 0.0302*** 0.0075
(0.0109) (0.0101) (0.0091) (0.0111) (0.0178)
Same regression, but excl. Domestic -0.0024 0.0134 0.0169** 0.0421*** 0.0367***
Domestic Factors
IND*PC Income (PPP, log) 0.1483 2.5231 11.1667*** 7.4358*** 0.8351
(9.4599) (2.8790) (3.8051) (2.8577) (3.8196)
EM*PC Income (PPP, log) -1.5695 -0.0887 1.5183 3.2533** 3.8531**
(1.5846) (1.8688) (1.3634) (1.5505) (1.7504)
IND*GDP Growth 0.3011 -0.0343 -0.0190 -0.0294 0.1457
(0.2322) (0.1389) (0.1952) (0.1515) (0.1254)
EM*GDP Growth 0.0286 0.0774* 0.0469 -0.0216 -0.0241
(0.0392) (0.0439) (0.0485) (0.0391) (0.0691)
-1.1100* 0.2271 -0.5579 0.4766* 0.6932**
(0.6259) (0.2967) (0.6601) (0.2681) (0.3466)
-0.0333 -0.3200** -0.4713*** -0.4305*** -0.0341
(0.2538) (0.1626) (0.1491) (0.1591) (0.3088)
IND* Public Debt/GDP (log) 6.4103 -0.0170 4.9674 -0.2503 3.4158
(7.3797) (2.2988) (5.8509) (1.7843) (4.1979)
EM* Public Debt/GDP (log) 2.1507 -2.5231** -3.0512*** -2.0593 -5.0923**
(1.5334) (1.2041) (1.1629) (1.6370) (2.4717)
IND*Low Inflation Index -0.2140 -0.6768* 0.5164 0.3637 0.3458
(0.7581) (0.3929) (0.5676) (0.4663) (0.7423)
EM*Low Inflation Index -0.0986 0.0967 0.2608* -0.0325 0.0031
(0.1535) (0.1116) (0.1388) (0.1276) (0.2166)
IND*Investment Profile -0.3176 0.0917 -0.3570** -0.2315 0.1452
(0.4506) (0.1789) (0.1820) (0.1949) (0.2933)
EM*Investment Profile 0.3021*** -0.2537** -0.0760 -0.0304 0.0978
(0.1053) (0.1100) (0.1410) (0.1194) (0.2397)
Observations 485 788 625 717 497
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 29 9 8 8 17
Pseudo R2 0.0863 0.0688 0.104 0.116 0.163
Likelihood Ratio -174.4 -312.5 -234.7 -263.7 -181.7
Share of 1's 0.363 0.310 0.306 0.311 0.376
IND*Financial Openness
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherwise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows with the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (whole samlple/by region). See the data 
appendix and section 5 for the precise definition of the variables. The estimates are obtained using the conditional logit framework with fixed 













Global Factors                        Only Volatility: -0.2403 -0.5722** -0.8221*** -1.1964*** -0.8063***
Volatility (whole sample regression) -1.4392* 0.1916 -0.5720 -0.8185* -1.2207*
IND*Volatility (Moody) -3.7179* 1.5212* 0.0146 -0.5534 -1.9524*
(2.1472) (0.7798) (0.7918) (0.6471) (1.1453)
EM*Volatility (Moody) -1.1811 -0.2502 -0.6775 -0.9484 0.2718
(0.9432) (0.5488) (0.6808) (0.7433) (0.8160)
Global Growth (whole sample reg.) -0.3049** 0.2925*** 0.1762 0.2787** 0.0832
IND*Global Growth -0.6400 0.6151*** 0.4780 0.2524 -0.2430
(0.4205) (0.2050) (0.2954) (0.1950) (0.1970)
EM*Global Growth -0.2568 0.2051* 0.0932 0.3517** 0.4715***
(0.1862) (0.1180) (0.1460) (0.1455) (0.1774)
Global Interest Rate  (whole sample reg.) 0.0038 -0.3943* -0.1593 0.0437 -0.0409
IND*Global Interest Rate -1.2316* -0.3407 -0.6403 -0.2766 0.4630
(0.6485) (0.6081) (0.4948) (0.5448) (0.6321)
EM*Global Interest Rate 0.1326 -0.4071 0.0116 0.1287 -0.1876
(0.2865) (0.2746) (0.3204) (0.2507) (0.5826)
Contagion
Regional Cont. (whole sample reg.) 0.0101 0.0091 0.0174** 0.0252*** 0.0317***
excl. Domestic factors 0.0035 0.0136 0.0228*** 0.0313*** 0.0384***
IND*Regional Cont. 0.0567 0.0330 0.0176 0.0141 0.0431***
(0.0428) (0.0206) (0.0141) (0.0119) (0.0130)
Same regression, but excl. Domestic 0.0482 0.0311 0.0261** 0.0210** 0.0460***
EM*Regional Cont. 0.0078 0.0099 0.0083 0.0311*** 0.0019
(0.0109) (0.0102) (0.0111) (0.0099) (0.0164)
Same regression, but excl. Domestic -0.0031 0.0134 0.0172* 0.0398*** 0.0217*
Domestic Factors
IND*PC Income (PPP, log) 0.9826 -1.2973 7.0886* 5.0862** 1.5620
(7.9174) (3.3091) (3.6296) (2.5286) (3.7078)
EM*PC Income (PPP, log) -2.2606 0.0441 1.4372 3.0590** 3.2551*
(1.5359) (1.8124) (1.1905) (1.4540) (1.6629)
IND*GDP Growth 0.1810 0.0254 0.0014 -0.0052 0.1390
(0.2175) (0.1486) (0.1885) (0.1496) (0.1140)
EM*GDP Growth 0.0219 0.0795* 0.0378 -0.0284 -0.0278
(0.0424) (0.0437) (0.0528) (0.0392) (0.0726)
-1.0886 0.1709 -0.4352 0.4146 0.6158*
(0.7020) (0.2768) (0.5845) (0.3015) (0.3221)
-0.0504 -0.2940* -0.4851*** -0.4368*** -0.0450
(0.2545) (0.1630) (0.1515) (0.1486) (0.3009)
IND* Public Debt/GDP (log) 5.7624 -1.4375 4.5906 -0.7739 3.8730
(7.3178) (2.1769) (6.0254) (1.8001) (4.3431)
EM* Public Debt/GDP (log) 2.3836 -2.3448* -3.0693** -2.1822 -5.0842**
(1.6088) (1.2117) (1.2268) (1.6079) (2.4351)
IND*Low Inflation Index -0.2587 -0.4450 0.5317 0.4687 0.4444
(0.7017) (0.3620) (0.5357) (0.4850) (0.7049)
EM*Low Inflation Index -0.0853 0.0899 0.2570* -0.0421 -0.0259
(0.1572) (0.1134) (0.1385) (0.1344) (0.2133)
IND*Investment Profile -0.1606 -0.1560 -0.4201** -0.2339 0.2710
(0.5072) (0.2101) (0.1918) (0.2169) (0.2604)
EM*Investment Profile 0.3366*** -0.2445** -0.0549 -0.0122 0.1068
(0.1129) (0.1068) (0.1394) (0.1144) (0.2372)
Observations 485 788 625 717 497
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 29 9 8 8 17
Pseudo R2 0.0973 0.0513 0.0981 0.115 0.156
Likelihood Ratio -172.3 -318.4 -236.2 -264.1 -183.4
Share of 1's 0.363 0.310 0.306 0.311 0.376
IND*Financial Openness
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherwise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows with the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (whole samlple/by region). See the data 
appendix and section 5 for the precise definition of the variables. The estimates are obtained using the conditional logit framework with fixed 













Global Factors                       Only US T-Bill: 0.0682 0.1155** 0.2917*** 0.2866*** 0.1822***
Volatility (whole sample regression) 0.0166 0.0219 0.0441 0.0171 0.0281
IND*Volatility 0.0629 0.1246*** 0.1247** 0.0827*** 0.1152**
(0.0649) (0.0394) (0.0551) (0.0295) (0.0566)
EM*Volatility 0.0062 -0.0355 0.0240 -0.0138 -0.0199
(0.0287) (0.0280) (0.0301) (0.0298) (0.0418)
Global Growth (whole sample reg.) -0.1256 0.3220*** 0.0748 0.2681** 0.1717
IND*Global Growth -0.6028 0.5323*** 0.1964 -0.0310 0.0862
(0.4194) (0.1807) (0.2423) (0.1403) (0.1544)
EM*Global Growth -0.0625 0.1403 0.0204 0.4410*** 0.1734
(0.1256) (0.1248) (0.1833) (0.1465) (0.1827)
Global Interest Rate  (whole sample reg.) 0.2157** -0.0548 0.4336*** 0.2798*** 0.2925***
IND*Global Interest Rate (US T-Bill) 0.9192** 0.2225 0.8578*** 0.9102*** 0.6385***
(0.4177) (0.2375) (0.2703) (0.2408) (0.1975)
EM*Global Interest Rate  (US T-Bill) 0.1126 -0.0940 0.3463** 0.0662 0.1867
(0.0999) (0.0965) (0.1391) (0.1106) (0.1147)
Contagion
Regional Cont. (whole sample reg.) 0.0018 0.0120 -0.0035 0.0143* 0.0159
excl. Domestic factors -0.0030 0.0142 0.0142** 0.0283*** 0.0404***
IND*Regional Cont. -0.0266 0.0140 -0.0227 -0.0126 0.0136
(0.0486) (0.0169) (0.0216) (0.0146) (0.0179)
Same regression, but excl. Domestic 0.0014 0.0084 0.0197* 0.0215** 0.0365***
EM*Regional Cont. 0.0051 0.0144 -0.0081 0.0292*** 0.0001
(0.0113) (0.0108) (0.0083) (0.0112) (0.0189)
Same regression, but excl. Domestic -0.0042 0.0135 0.0059 0.0346*** 0.0371***
Domestic Factors
IND*PC Income (PPP, log) 3.9479 -0.4408 9.7007*** 4.1356 -4.7331
(11.8153) (2.8469) (3.1211) (2.8024) (3.4381)
EM*PC Income (PPP, log) -1.2662 0.0805 1.3732 2.1499 3.4598**
(1.6108) (1.7123) (1.0961) (1.3130) (1.6164)
IND*GDP Growth 0.0021 -0.0815 -0.1234 -0.1835 0.0158
(0.2214) (0.1332) (0.1469) (0.1395) (0.1291)
EM*GDP Growth 0.0339 0.0748* 0.0545 -0.0257 -0.0172
(0.0414) (0.0430) (0.0586) (0.0393) (0.0725)
-1.1863* 0.2365 -0.4524 0.4434 1.0307**
(0.6635) (0.3303) (0.4324) (0.3787) (0.4401)
-0.0466 -0.3105* -0.4266*** -0.4566*** -0.0130
(0.2453) (0.1708) (0.1463) (0.1635) (0.3016)
IND* Public Debt/GDP (log) 7.8652 -1.0354 4.0311 -1.0117 2.2302
(10.6924) (2.4418) (5.3679) (1.7554) (4.7037)
EM* Public Debt/GDP (log) 2.2057 -2.5853** -2.1986* -2.4307 -4.6021**
(1.5447) (1.1791) (1.2318) (1.6310) (2.2919)
IND*Low Inflation Index -0.8501 -0.8606* 0.4723 -0.1318 -0.1929
(0.9789) (0.4788) (0.5415) (0.4782) (0.7853)
EM*Low Inflation Index -0.0913 0.1084 0.3349** -0.0732 0.0216
(0.1409) (0.1138) (0.1442) (0.1302) (0.2000)
IND*Investment Profile 0.5327 0.1532 0.1215 0.3469** 0.5947***
(0.4679) (0.1662) (0.2021) (0.1406) (0.2241)
EM*Investment Profile 0.2813*** -0.2336** -0.0036 -0.0145 0.1950
(0.0987) (0.1123) (0.1368) (0.1072) (0.2306)
Observations 485 788 625 717 497
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 29 9 8 8 17
Pseudo R2 0.0997 0.0700 0.138 0.150 0.179
Likelihood Ratio -171.8 -312.1 -225.8 -253.7 -178.2
Share of 1's 0.363 0.310 0.306 0.311 0.376
IND*Financial Openness
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherwise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows with the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (whole samlple/by region). See the data 
appendix and section 5 for the precise definition of the variables. The estimates are obtained using the conditional logit framework with fixed 



















Volatility 0.0582 0.0264 0.0231 0.0106 0.0132
(0.0391) (0.0224) (0.0285) (0.0230) (0.0317)
Volatility (L) -0.1233* -0.0092 0.0172 0.0080 0.0142
(0.0728) (0.0286) (0.0373) (0.0282) (0.0613)
Test for joint sig. (p-value) 0.2291 0.498 0.5676 0.8004 0.8061
Global Growth -0.2534 0.3709*** 0.1745 0.5618*** 0.4991***
(0.1762) (0.1356) (0.2061) (0.1905) (0.1678)
Global Growth (L) 0.1735 0.0619 0.3837* 0.2147 0.1427
(0.2150) (0.1469) (0.1982) (0.1749) (0.2083)
Test for joint sig. (p-value) 0.3403 0.0151** 0.0656* 0.0029*** 0.0117**
Global Interest Rate 0.2084 -0.6723* 0.5241 -0.4152 -0.6601
(0.3842) (0.3987) (0.6303) (0.5977) (0.5113)
Global Interest Rate (L) -0.5241 0.2306 -0.5992 0.5343 0.6801
(0.5123) (0.3221) (0.4538) (0.4806) (0.5543)
Test for joint sig. (p-value) 0.5528 0.1249 0.2774 0.3765 0.3724
Contagion
Regional Contagion 0.0094 0.0058 0.0043 0.0197** 0.0272**
(0.0111) (0.0086) (0.0096) (0.0087) (0.0119)
Domestic Factors: Included
Observations 485 788 625 717 497
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. 29 9 8 8 17
Pseudo R2 0.0775 0.0475 0.0850 0.105 0.117
Likelihood Ratio -176.1 -319.7 -239.6 -267.0 -191.7
Share of 1's 0.363 0.310 0.306 0.311 0.376
Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in 
the respective sector. L indicates that the variables is in terms of the preceding year with regard to the other 
variables.Volatility is measured by the VIX. Global Growth is from the World Bank (WDI). Long-term global interest rates 
are measured as the average of yields on American, German, British and Japanese long-term government bonds. 
Commoditiy prices are measured by an index of all primary commodities from the IMF (WEO). Regional contagion is 
measured by the share (in p.p) of countries in the same region which also experienced a surge in the respective sector in 
preceeding year. The letter(s) behind the respective sector refer to the ISIC Rev. 3.1 classification (see the appendix for 
more details). The estimates are obtained using the conditional logit framework with fixed effects. The robust standard 













Global Factors                           Only grow th: -0.1887 0.2609** 0.3780*** 0.3952*** 0.3077**
Volatility (whole sample regression) 0.0509 0.0136 0.0438 0.0182 0.0744*
IND*Volatility 0.0703 0.1226*** 0.1337** 0.0447 0.1604***
(0.0576) (0.0443) (0.0618) (0.0383) (0.0598)
EM*Volatility 0.0408 -0.0639* 0.0020 -0.0213 -0.0552
(0.0433) (0.0388) (0.0436) (0.0368) (0.0606)
Global Growth (whole sample reg.) -0.1718 0.3339** 0.5382*** 0.3534** 0.4418***
IND*Global Growth -0.4771 0.7958*** 1.0935*** 0.3677 0.4141
(0.3181) (0.2577) (0.3140) (0.2634) (0.2610)
EM*Global Growth -0.1040 0.0286 0.1996 0.2360 0.1712
(0.2059) (0.1738) (0.2542) (0.2270) (0.2912)
Global Interest Rate  (whole sample reg.) 0.2595 -0.4639** -0.2390 0.0689 -0.2979
IND*Global Interest Rate -0.6968 -0.0916 -0.5337 -0.2379 -0.1425
(0.8055) (0.5502) (0.5970) (0.4909) (0.7586)
EM*Global Interest Rate 0.3195 -0.4312* -0.0780 0.1709 0.2253
(0.2888) (0.2308) (0.3369) (0.2908) (0.6222)
Contagion
Regional Cont. (whole sample reg.) 0.0124 0.0071 0.0132 0.0241*** 0.0186
excl. Domestic factors 0.0136 0.0119 0.0184** 0.0338*** 0.0344***
IND*Regional Cont. 0.0090 0.0161 -0.0003 0.0047 0.0077
(0.0431) (0.0214) (0.0188) (0.0141) (0.0171)
Same regression, but excl. Domestic -0.0015 0.0118 0.0227* 0.0176 0.0196
EM*Regional Cont. 0.0129 0.0072 0.0014 0.0415*** 0.0037
(0.0165) (0.0107) (0.0118) (0.0134) (0.0189)
Same regression, but excl. Domestic 0.0066 0.0083 0.0056 0.0510*** 0.0203
Domestic Factors
IND*PC Income (PPP, log) 11.2482 0.7590 9.1942 5.8981 4.7612
(11.6453) (4.2755) (6.1115) (3.9490) (5.2274)
EM*PC Income (PPP, log) 0.8860 -1.4570 0.6701 3.7760* 4.0096*
(2.1987) (2.0070) (1.4341) (1.9987) (2.2608)
IND*GDP Growth 0.1469 0.1091 0.3052** 0.0938 0.2001
(0.1668) (0.1396) (0.1379) (0.1257) (0.1254)
EM*GDP Growth -0.0137 0.0884* 0.0541 -0.0362 -0.0268
(0.0408) (0.0490) (0.0573) (0.0445) (0.1025)
-1.1244 0.0875 -0.0339 0.0464 0.4140
(0.7566) (0.5257) (0.4979) (0.4276) (0.5834)
-0.1921 -0.2280 -0.5681*** -0.6569*** -0.2966
(0.3194) (0.1932) (0.1883) (0.1804) (0.3077)
IND* Public Debt/GDP (log) 9.8859 1.1818 1.5295 -1.2097 4.2511
(6.7182) (3.9965) (7.3686) (2.3967) (4.3692)
EM* Public Debt/GDP (log) 2.7363 -2.7093** -3.2546* -2.8923 -4.3941
(1.8914) (1.2944) (1.8897) (1.8197) (2.9257)
IND*Low Inflation Index 0.2592 -0.8238** 0.1637 0.6278 0.3851
(0.8833) (0.4040) (0.6289) (0.4124) (0.8194)
EM*Low Inflation Index -0.1492 0.0894 0.2374* -0.0556 0.0093
(0.1406) (0.1232) (0.1262) (0.1682) (0.2466)
IND*Investment Profile -0.4956 0.0234 -0.3324 -0.2230 0.0303
(0.4709) (0.2005) (0.2129) (0.2163) (0.2854)
EM*Investment Profile 0.3259*** -0.2531** -0.0772 -0.0616 0.1682
(0.1181) (0.1183) (0.1371) (0.1154) (0.2675)
Observations 379 651 524 606 416
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 33 13 10 9 19
Pseudo R2 0.0798 0.0375 0.0863 0.103 0.129
Likelihood Ratio -139.0 -266.1 -202.7 -227.1 -162.0
Share of 1's 0.359 0.335 0.323 0.328 0.392
IND*Financial Openness
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherwise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows with the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (w hole samlple/by region). See the data 















Global Factors                           Only growth: -0.0750 0.1787** 0.2922** 0.2886*** 0.2274***
Volatility (whole sample regression) 0.0472 0.0297 0.0139 0.0227 0.0352
EM*Volatility 0.0463 -0.0419 0.0048 0.0169 -0.0900
(0.0344) (0.0350) (0.0411) (0.0298) (0.0569)
Global Growth (whole sample reg.) -0.0038 0.3116*** 0.3713* 0.4422*** 0.4480***
EM*Global Growth -0.0243 0.0143 0.2772 0.5028** 0.2166
(0.1229) (0.1287) (0.2823) (0.1982) (0.2800)
Global Interest Rate  (whole sample reg.) 0.0831 -0.3819 -0.3321 0.0812 -0.2031
EM*Global Interest Rate 0.2465 -0.2806 -0.2404 0.1951 0.0591
(0.3508) (0.2713) (0.2872) (0.2748) (0.8133)
Contagion
Regional Cont. (whole sample reg.) 0.0046 0.0072 0.0173* 0.0178* 0.0315**
excl. Domestic factors -0.0020 0.0127 0.0208*** 0.0243*** 0.0326**
EM*Regional Cont. 0.0055 0.0127 0.0091 0.0177 0.0228
(0.0119) (0.0121) (0.0120) (0.0128) (0.0250)
Same regression, but excl. Domestic -0.0055 0.0143 0.0149 0.0303*** 0.0306
Domestic Factors
EM*PC Income (PPP, log) -1.3228 -1.2245 -1.3623 3.3707* 3.2385**
(2.9757) (2.8488) (2.3635) (1.9721) (1.5101)
EM*GDP Growth 0.0216 0.0643 0.0474 -0.0341 -0.0001
(0.0388) (0.0496) (0.0518) (0.0432) (0.1943)
-0.1042 -0.1631 -0.3757** -0.4348** -1.3344***
(0.2972) (0.2177) (0.1891) (0.2051) (0.4648)
EM* Public Debt/GDP (log) 3.6600** -2.6920* -3.3306*** -2.2855 -9.9470*
(1.5792) (1.5188) (1.2278) (1.8236) (5.7118)
EM*Low Inflation Index -0.0587 0.1162 0.1922 -0.2735 -0.7152
(0.1660) (0.1474) (0.1991) (0.1850) (0.4816)
EM*Investment Profile 0.2316** -0.3470*** -0.2030 0.0389 0.6222
(0.1029) (0.1256) (0.1270) (0.1306) (0.4769)
Observations 400 622 456 549 343
without changes in dep. var 21 7 7 7 15
Pseudo R2 0.0896 0.0356 0.0747 0.0769 0.127
Likelihood Ratio -144.9 -259.8 -184.2 -212.5 -130.7
Share of 1's 0.360 0.322 0.318 0.310 0.379
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherw ise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows w ith the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (w hole samlple/by region). See the data 













Global Factors                           Only growth: -0.1301 0.2464*** 0.2264*** 0.4056*** 0.1946***
Volatility (whole sample regression) 0.0254 0.0273 0.0172 0.0146 0.0303
IND*Volatility -0.0740 0.1360*** 0.0676 0.0499 0.0803*
(0.0841) (0.0386) (0.0539) (0.0321) (0.0460)
EM*Volatility 0.0404 -0.0251 -0.0110 -0.0174 -0.0311
(0.0376) (0.0327) (0.0329) (0.0326) (0.0418)
Global Growth (whole sample reg.) -0.1342 0.3819*** 0.3008* 0.4350*** 0.4001***
IND*Global Growth -0.7098** 0.7165*** 0.7237** 0.5058*** 0.5043**
(0.2853) (0.2115) (0.3340) (0.1926) (0.2218)
EM*Global Growth -0.0783 0.1976 0.1513 0.4493*** 0.1533
(0.1378) (0.1291) (0.1857) (0.1636) (0.2132)
Global Interest Rate  (whole sample reg.) 0.0952 -0.4581** -0.0358 0.1655 -0.3863
IND*Global Interest Rate -1.2496 -0.3009 -0.6709 -0.6324 -0.5521
(0.9701) (0.5191) (0.4719) (0.6007) (0.6898)
EM*Global Interest Rate 0.3081 -0.4247* 0.2069 0.4780 0.2483
(0.3052) (0.2349) (0.3079) (0.3014) (0.7735)
Contagion
Regional Cont. (whole sample reg.) 0.0090 0.0150 0.0125 0.0177* 0.0214*
excl. Domestic factors    -0.0005 0.0168* 0.0224** 0.0338*** 0.0395***
IND*Regional Cont. -0.0369** 0.0074 -0.0056 0.0014 0.0222
(0.0185) (0.0168) (0.0201) (0.0174) (0.0140)
Same regression, but excl. Domestic -0.0375* 0.0044 0.0106 0.0128 0.0228*
EM*Regional Cont. 0.0108 0.0182 0.0132 0.0284** 0.0090
(0.0113) (0.0113) (0.0119) (0.0115) (0.0231)
Same regression, but excl. Domestic -0.0041 0.0181 0.0250** 0.0437*** 0.0509***
Domestic Factors
IND*PC Income (PPP, log) -4.2451 -2.0421 13.7026*** 6.9100*** -0.8516
(13.7925) (3.8391) (2.9436) (2.4689) (3.9281)
EM*PC Income (PPP, log) -1.7009 -1.2918 1.4211 3.3815* 3.1471*
(1.7249) (1.7187) (1.1171) (1.7459) (1.8906)
IND*GDP Growth 1.0423** 0.0988 -0.0149 0.0263 0.1225
(0.4070) (0.1949) (0.2198) (0.1593) (0.1347)
EM*GDP Growth 0.0278 0.0888** 0.0285 -0.0014 0.0246
(0.0359) (0.0435) (0.0632) (0.0442) (0.0703)
-1.1653 -0.5889 -0.1733 0.2150 0.9846**
(1.2209) (0.8165) (0.6302) (0.2190) (0.3959)
-0.0146 -0.3413** -0.5248*** -0.6025*** 0.0776
(0.3050) (0.1686) (0.1604) (0.1595) (0.4564)
IND* Public Debt/GDP (log) 7.1026 -3.1766 6.1418 -1.4528 0.9270
(5.5764) (3.0588) (6.2624) (2.8865) (4.6765)
EM* Public Debt/GDP (log) 3.7545** -3.2941*** -3.5111*** -3.1436 -8.8292***
(1.5816) (1.2192) (1.2605) (2.2511) (3.2704)
IND*Low Inflation Index 0.6041 -0.7806* 0.3506 0.1009 0.0525
(0.7752) (0.4510) (0.6421) (0.5672) (0.8380)
EM*Low Inflation Index -0.0162 0.1075 0.2725* 0.1254 0.3288
(0.1765) (0.1120) (0.1539) (0.1776) (0.2187)
IND*Investment Profile 0.6717 0.0426 -0.5668*** -0.3501 -0.0084
(0.6107) (0.1703) (0.2130) (0.2253) (0.3178)
EM*Investment Profile 0.2819*** -0.1917 -0.0549 -0.0756 0.0276
(0.0986) (0.1174) (0.1297) (0.1422) (0.3197)
Observations 373 700 588 620 459
C o u n t r i e s 7 37 96 27 16 1
without changes in dep. var 40 17 11 17 20
Pseudo R2 0.159 0.0854 0.118 0.144 0.176
Likelihood Ratio -126.6 -266.3 -205.6 -202.8 -161.2
Share of 1's 0.351 0.301 0.286 0.295 0.351
IND*Financial Openness
EM*Finanical Openness
Notes: The dependent variable is a 0-1 variable that takes the value of 1 if a country experienced a surge in FDI inflows in the respective 
sector. IND: Industrial Countries; EM: Emerging Markets (see the appendix for information on the sample). All domestic variables are lagged 
unless noted otherw ise. Column (1) includes and index of primary commodity prices (from WEO, results not shown). Bold coefficients refer 
to a regression on only global growth and reg. contagion (see table 1a); coefficients in the rows w ith the solid frame refer to the whole 
sample; the dashed/dotted frames refers to a regression on only global and contagion factors (w hole samlple/by region). See the data 
appendix and section 5 for the precise definition of the variables. The estimates are obtained using the conditional logit framework with fixed 
effects. The robust standard errors are clustered at the country level.